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PAPER MONEY IN COLONIAL VIRGINIA. 

The acceaaion of William of Orange to the throne of England was 
the beginning of a contest between France and England for the dominion 
of North America. At first this contest, broken by periods of peace, in- 
volved only the New England colonies and the extreme Southern Colonies. 
In 1754 it became a continental struggle by involving the Middle Colonies 
as well. Tlie advance of the French down the Ohio aroused Virginia, and 
the new war, known in America as the "French and Indian War," which 
was to attain colossal proportions and to spread over the civilized world, 
was begun by Washington and his Virginia troops in the first expedition 
undertaken against Fort Duquesne. Directed by lier great Statesman, Wil- 
liam Pitt, Earl of Chatham, England emerged from the contest victorious 
at every point. America, distant India, and the Islands of the sea, were 
the fruit^i of his triumphant prowess, while British money enabled his ally, 
Frederick the Great, to drive back the great armies of France, Russia, 
and Austria, who sought in vain to crush the rising kingdom of Prussia. 

Associated with tlie war measures adopted by Virginia — in fact a 
part of them — were the measures for raising money. On account of the 
scarcity of specie, resort was early had to issues of treasury notes. This 
was very reluctantly done, as the colony had before it the experience of 
Massachusetts and other colonies, where from immoderate issues, which 
had no proper foundation, much injustice had been done to honest credi- 
tors and society had been extensively demoralized. The Virginia Assembly 
first borrowed money, but unable to keep this up, next authorized an 
issue, in 175.5, of £20,000 in treasury notes. After this, in the course of 
the war, repeated sums were floated, but it appears, in every case, that 
great care was taken to provide funds for redemption. The war ter- 
minated in 1703, and after that time no more paper money was issued 
until 1709, when for contingent expenses of government an issue of 
£10,000 was made. Later, in 1771, when a great freshet in Virginia 
rivers occasioned the destruction of much property on the shores, the 
Assembly issued £30,000 for the relief of the sufferers, who had de- 
posited their tobacco in the public warehouses, which were swept away. 
In March, 1773, as some wicked persons had depreciated the paper money 
by forging a counterfeit, the Treasurer was authorized, in case he was 
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unable to borrow an adequate amount for their redemption, to issue new 
notes in lieu of the old. No further issues were authorized till the Ameri- 
can Revolution. The total amount of treasury notes issued during the 
war (1754-17G3) was £539,962 .10s, from a report made to the House 
of Burgesses in 1707, at which times there remained in circulation 
£200,757 2. 2. In 1771 only about £103,000 remained in circulation 
assuming that none of the money had been lost by casualties, which was 
far from the case. We are told by Richard Bland that the English mer- 
chants, who had strongly protested against the paper money in the 
beginning, were at this time the chief preventives to its return to the 
Treasury for final redemption. * In 1773 the amount of notes outstanding 
was £54,391 .5s. 

Reference to the statutes of Virginia shows that John Robinson was 
appointed Treasurer of the Colony in November, 1738. He held that office 
in conjunction with that of Speaker of the House of Burgesses till his 
death. May 11, 1708. A representative of a family distinguished in Eng- 
land and Virginia, he held the highest position in the colony, and as 
presiding officer of the House he was compared with Richard Onslow, 
Speaker of the House of Commons. After the French and Indian War, 
many of the gentry were hard pressed for money, and to accommodate 
individuals, Mr. Robinson loaned them a large amount of the notes, which 
had been returned to the Treasury, and were waiting to be burned by a 
committee appointed for that purpose. In doing this he was careful to 
take the bonds of the gentlemen so favored, with proper security. This 
conduct of Robinson"s was a breach of trust, but it was not an act for 
which the law provided a punishment. 

There were some whispers that all was not right with the Treasury, 
and on the motion of Richard Henry Lee, an investigation was ordered 
by the House of Burgesses. Mr. Robinson, as Speaker, composed the com- 
mittee of the chief supporters of the motion, and on May 29, 1765, Col. 
Archibald Gary reported that they had examined the Treasurer's accounts 
and found them truly stated. 

But tlie probe had not reached far enough. The investigating com- 
mittee had no knowledge of the Treasury notes, which had been returned 
to the Treasurer and lent out again. And it was only after the death of 
Robinson that the discovery in the Treasury of the bonds taken as secur- 
ity for the loans exposed the true condition of the Treasury. Then it was 
found by a committee, of which Richard Bland was the chairman, that 
Robinson was really in arrearage £100,761. 7. 5. 



* In Bland's letter published in Quarterly V., 172, there is a typo- 
graphical error. Bland wrote £550,000, not £750,000 as printed, as the 
amount of Treasury notes issued in the course of the late war. 
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The necessary measures were taken to make good this amount out of 
his estate, and out of his bondsmen, and the whole indebtedness was finally 
discharged without loss to the colony. 

Among those who continued to hold unfavorable opinions of the 
Treasury's condition, despite the favorable report of May 29, 1705, was 
Robert Carter Nicholas, a prominent lawyer and member of the House of 
Burgesses, whose honesty was proverbial. We are told that hearing that 
Governor Fauquier proposed to make James Cocke, Clerk of the Treasurer, 
temporary Treasurer until the Assembly could ohoose another, and be- 
lieving that he had been too closely associated with Kobinson, Nicholas 
waited upon Fauquier and offered his own services. Fauquier thought it 
prudent to accept them, and Nicholas was soon after confirmed in the 
office by the Assembly. 

Shortly after his temporary appointment, Nicholas ascertained the 
true situation of things, and published the announcement in the Virginia 
Gasette. He also took the lead in the House of Burgesses in separating 
the offices of Treasurer and Speaker, for he continued a burgess from 
James City County. He held the office of Treasurer for many years, nor 
did the most minute investigation of his accounts ever exhibit the slightest 
deficiency. 

There is reason to believe that Robinson's use of the public money 
for private purposes was general throughout his administration, but the 
evidence is also conclusive that he confided for its replacement in his own 
large means and the securities he took, and that the public lost nothing. 
The charge that, in 1765, the project of a loan office was devised by Robin- 
son and urged by his friends upon the Legislature, in order to cover up 
his irregularities, appears to have been an afterthought, and is not men- 
tioned in any of the literature of the day. 

In regard to this project, Patrick Henry doubtless opposed it, but 
instead of the measure being defeated in the House of Burgesses, as his 
biographers state, the Journal of the House of Burgesses shows that it 
passed that body and failed through the negative of the Council. After 
the death of Robinson, when, of course, he could by no possibility have 
been connected with it, the sdieme of a loan office or public bank was 
suggested by Col. Richard Bland to Richard Henry Lee (Southern Literary 
Messenger, Vol. XXVII., 116), and, in 1767, a measure involving the 
features of the plan proposed in the House before Robinson's death was 
again moved and met exactly the same fate. The House approved it and 
the Council rejected it. 

The following letters from the pen of Mr. Nicholas, which •were 
published in the Gazette, give an interesting account of the experience of 
the colony with the paper money: 
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[Firginia Gazette, July 29, 1773.] 

To Mess. Purdie and Dixon. 

Treasury Office, 
July 20, 1773. 
Gentlemen, 

It is with equal Concern and Astonishment that I read in 
your Gazette of the 15th Instant, under the London head, the 
following Paragraphs : 

"Extract of a Letter from a Member of the Virginia Assem- 
bly dated March 14th, 1773, to his Correspondent in London 
submitted to the serious Consideration of the British Merchants 
trading to that Colony." 

"Our Assembly is now sitting. Almost 37,000 poimds new 
Paper Notes of Credit are to be emitted to redeem those now in 
Circulation, notwithstanding the Redemption of 8,000 Pounds of 
them should have taken Place in 1770 and the Taxes have been 
actually received for that Purpose. Would it not be wise in the 
Merchants in Britain to endeavour at obtaining Instructions from 
the King to our Governour not to assent to any of our Acts for 
emitting Paper Money?" 

I am persuaded that no Member of the Assembly could have 
been the Author of a Letter, so big with the most injurious re- 
flections upon our Legislature; it must have been the Offspring 
of some other designing, insidious Person, who, to give poig- 
nancy to his Malace, hath assumed this Character. Had this 
letter been confined to the English Papers, it might suffice to 
give it a proper Answer through the same Channels ; but, since 
it has been republished here, to prevent any bad Influence it may 
have in this and the other Colonies on the Continent, I beg the 
Favor of you to publish, in your next Week's Paper, the follow- 
ing letter, which I have wrote to my Correspondent in London. 

I am. Gentlemen, your most obedient Servant, 

Ro. C. Nicholas. 
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Virginia, July 16, 1773. 
Sir, 

Having already, by different Opportunities, wrote to you 
upon private and ordinary Affairs, my attention is now reluc- 
tantly, though necessarily drawn to a Subject of a publick and 
more serious Nature, in which I consider not only my own Credit, 
but the Honour and Integrity of our General Assembly as essen- 
tially involved. I cannot sufficiently express my Surprise at 
reading in both our late Gazettes two paragraphs, of which the 
enclosed is a literal Copy. The Liverpool Printer, I presume, 
took them from some London Paper, and, before this time, they 
have probably circulated throughout Great Britain. Who was 
the author of this extraordinary Letter, I will not venture to 
guess, lest I should do Injustice to anyone; but I cannot believe 
it could have been written by "a Member of the Virginia Assem- 
bly," as is suggested, because every Member of that Body must 
have been better acquainted with their Views and Proceedings, 
and I hope is actuated by stricter Principles of Honour, than to 
have given so partial and unjust a Representation. The Author's 
evident Design was to insinuate that our late Emission of Treas- 
ury Notes was wantonly and unjustly voted by the Assembly; 
that there had been a Misapplication made of the 8,000 1. he 
speaks of, by the Treasurer, either of his own Accord, or by 
Direction of the Assembly, or, at least, with their connivance; 
and what is worse, if possible, his Letter has a direct Tendency 
to subject the Conduct of our Legislature to the Censure of our 
most gracious Sovereign. Whether the Merchants of Britain 
have pursued the wise Advice of the Author and endeavoured 
to obtain his Majesties Instructions to our Governor "not to 
assent to any of our Acts ioff Assembly for emitting Paper 
Money," would be to me a Matter of great Indifference, unless 
it were done upon such groundless Assertions ; though I would 
fain hope that Gentlemen of their Discernment, who are so 
materially connected with this Colony, have not suffered them- 
selves to be so easily deluded, and that they must consider our 
LeQ-islatiire a*^ rcspectal)Ie enouaih to be entitled to a candid Hear- 
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ing, on this and all other interesting Occasions, before their Con- 
duct is condemned. One, and this no inconsiderable Misfortune 
attending our distant Separation from our Parent Country, is, 
that we are too often exposed to Misrepresentations; various 
instances of this Sort might be produced. If any instructions 
should be obtained, I am persuaded they can only look forward 
and will not interfere with the Laws now in Force, under the 
Authority of which our Paper Money has been issued and is now 
actually in Circulation. A Moment's Reflection must suggest to 
you and every Man of Sense that a Measure of this Sort would 
introduce the greatest Confusion into the Country and involve 
many Individuals in the utmost Distress. For my own Part, I 
never was an Advocate for Paper Money ; I believe a great 
Majority of our Assembly have an Aversion to it, and never 
would have consented to introduce such a Currency amongst us, 
but from the most pressing Necessity; though it is the Opinion 
of many judicious Persons that a moderate Quantity of Paper, 
established upon competent Funds, if it could be eiifectually 
guarded against Forgeries, would be of great Utility to this 
Country. From an earnest Desire that the Conduct of our As- 
sembly, in these Money Matters especially, should be placed in 
a proper and just Point of View, I must beg your Attention to 
it, from first to last. Paper Currencies, I believe, had obtained 
in several other Colonies on this Continent long before an Intro- 
duction of such a Species of Money amongst us was thought of 
here. Our Assembly had so little Inclination to it, that, at the 
first Commencement of those Hostilities, which were introduc- 
tory to the late War, when they were called upon for Aids, they 
preferred borrowing the Sum desired, even at an advanced In- 
terest. In the Progress of the War, many and earnest Requisi- 
tions from the Crown were made of our Assembly ; the Sums 
required, from Time to Time, were so very considerable, that 
there was no Prospect of borrowing them ; could they have been 
had, the Interest would have proved so enormous a Burthen, 
that the Country could not have borne it, without distressing the 
People amazingly. Hence arose an absolute Necessity of having 
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Recourse to a Paper Currency. The Sums voted, at dififerent 
Times, were upon proper Estimates; and Funds, the most ample 
and unexceptionable, were established for the Redemption of the 
Treasury Notes; indeed, I can say with great Truth, that the 
Assembly was so scrupulous in this Matter, that, rather than 
there should be the smallest Doubt of their Sufficiency, they 
valued the funds at much less, than those, who were best ac- 
quainted with them, were persuaded they would yield. The 
Demand of large Sums was almost annual for several successive 
Years; the Periods of Redemption of the different Emissions 
were various, and it would have been too burthensome to the 
People to have been obliged to sink an entire Emission by Taxes 
to be collected within the Year. The Consequence of this was 
that there became so great a variety of Paper Money in Circula- 
tion, that it was morally impossible to wind up any one Emis- 
sion at the Period of its Redemption. The Taxes were paid in 
such Money, as People happened to be possessed of, and you 
will readily see that the Treasurer was obliged to receive such 
Treasury Notes, as the Collectors offered in payment, otherwise 
the Credit of the whole Money would have sunk at once. It can- 
not be denied, for I mean to tell you the whole Truth, that the 
Affairs of our Treasury, after many years, fell into Confusion. 
An unhappy Incident, I must say, not entirely peculiar to this 
Country, though it gives nie Pain to recollect the IMisfortunes of 
others. I would here gladly draw a Veil over the Infirmities of 
my Predecessor in Office ; but it is necessary, for your better 
understanding some of my subsequent Observations, that I should 
recall to your Remembrance, for the Thing was made very pub- 
lick several years ago, the Mismanagement of our Finances, as 
well, in not calling the Collectors to a stricter Account, as in lend- 
ing out the publick Money. Both these things, I have had abun- 
dant Reason to believe, in Respect to the Treasurer himself, were 
more owing to a mistaken Kind of Humanity and Compassion 
for Persons in Distress, than any View to his own private Emolu- 
ment ; and, in Regard to the Assembly, they were deceived by 
placing too large a Share of Confidence in their Treasurer ; he 
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was grown old in this and another important Office; both of 
which he had filled, for a great Number of Years, with much 
Reputation. Upon his Death, and not till then, his Mismanage- 
ment was discovered. The Assembly immediately put this busi- 
ness into a different Channel; guarded it with such Precautions 
and Restrictions, as their experience had taught, and hoped that 
the World would look forward and be convinced that little 
Danger of the like Inconveniences was to be apprehended. After 
this Discovery a thorough Scrutiny was made into the Affairs of 
the Treasury, and, in the Year 1767, a Committee being ap- 
pointed to examine the Accounts of the different Emissions 
and the State of the several Funds, reported that the Sum of 
539,962 1. 10 s. had been issued in Treasury Notes for publick 
Services. That, after deducting the Notes bu^nt by the standing 
Committee, appointed by Law for that Purpose, and what were 
then in the Treasurer's hands, there remained in Circulation the 
Sum of 206,727 1. 2 s. 2 d. The Number of Notes burnt by the 
same Committee, since the above Report, reduces the Balance at 
this Time outstanding, as appears from the Treasury Books, to 
54,391 1. 5 s. The Balance due to these funds from the Estate of 
the late Treasurer, from the Arrears of Taxes in the Hands of 
the Collectors (I mean such as are believed to be good) have, 
upon several and late Examinations of our House of Burgesses, 
been judged an ample Security for the Redemption of such of 
these Notes as remain in Circulation and moreover to discharge 
the Balance, which, from some subsequent Observations, will 
appear to be due from the old Notes to the funds of later Emis- 
sions. The whole visible Estate of the late Treasurer has been 
sold to answer Demands of the Publick; an Interest of 5 per 
Cent, is annually accounted for upon his Balance ; every legal 
Method is pursued to get the Money out of the Hands of the 
Collectors ; and, lest any Deficiency should happen, the House of 
Burgesses have bound themselves by repeated Resolves to make 
it good. That this Balance and these Arrears have not been paid 
before this Time, I believe has been chiefly owing to the Scarcity 
of Money and the great Difficulties attending the Collection of 
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it; but both of them have been and probably will be lessened 
considerably every year. Most of the Merchants as well as 
others, sensible of the Goodness of the Foundation, on which 
the Security of these Notes is established, bave generally (till 
within these twelve months, when our Exchange took a sudden 
and unexpected Start, owing to the peculiar Complexion of the 
Times) preferred them either to Gold or Silver, as being more 
convenient for transacting the internal Business of the Country. 
Under these Circumstances the Assembly thought it unreasonable 
and unjust to impose new Taxes on the People for the Redemp- 
tion of these Notes, as they had already paid more than was suffi- 
cient for that Purpose. As Things had unluckily fallen into 
Confusion, it was judged most prudent to endeavour at reducing 
them to Order by Degrees, having a proper Regard to the ulti- 
mate Security of the Public and every individual connected with 
it ; indeed it was apprehended that over rigorous Measures might 
be productive of some considerable Losses. The Rise of Ex- 
change, which I have acknowledged did occasion an Alteration 
in the Preference formerly given to our Treasury Notes, appears 
to have been chiefly owing to the Misfortunes in Great Britain, 
and, by no Means to a Redundancy either of Specie or Paper 
Money. Every one, attentive to the Nature of Exchange, I 
think, must allow that it is regulated chiefly by the Quantity of 
Money and the Number of Bills brought to IMarket ; if we sup- 
pose the Quantity of Money to be laid out in Bills, at different 
Times, nearly equal and the Number of Bills greatly lessened, 
this will of Course raise the Exchange. It is notorious that a 
large Proportion, if not much the greatest Number of Bills had 
been, for several Years past, drawn by the Scotch Factors ; these 
Gentlemen's Drafts have, of late, been restrained to narrow 
Limits, and, I believe very few of those, who used to deal most 
considerably in Exchange, now draw any Bills at all. Our Ex- 
change had fluctuated for a considerable Time and generally 
under Par; sometimes it was at fifteen, seventeen and a Half, 
twenty, twenty-two and a Half, per Cent, and, I think, last July, 
when the Misfortunes, which had happened in Great Britain, 
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began first to be felt here, it rose to twenty-five, afterwards to 
twenty-seven and a Half, and, at the last Meeting of the Mer- 
chants to thirty per Cent. This Rise put the Remitters upon col- 
lecting all the Specie they could, and hence arose a Dislike in 
some to Paper Money; but you must think it resolvable into an 
Incident, which the wisest of Men could not have foreseen nor 
prevented. 

We continued several Years, without any Expectation that 
we should be under a Necessity of issuing more Paper Money; 
but, in the Year 1769, a Requisition from the Crown was laid 
before the Assembly by our late worthy Governor, Lord Bote- 
tourt, to defray the Expenses of running a Line between this 
Colony and the Cherokee Country, the Sum desired, according 
to an Estimate laid before us, was 2,500 1. Sterling ; the expenses 
of the Country for condemned Slaves, Tobacco lost in several 
publick Warehouses and other Contingencies ran pretty high, 
and, at the same Time, the Assembly was desirous to make Trial 
of a moderate Sum of Copper Money, which had been found 
extremely useful in some of the neighbouring Colonies; these 
several Articles would have called for about 15,000 1. but the 
publick Fund of our Treasury, as it is called to distinguish it 
from the other particular appropriated funds, was very low. 
After considering several Expedients, it was judged most eli- 
gible to issue a moderate Sum in Treasury Notes ; and, that it 
might be reduced to the narrowest Compass, we anticipated 
about 5,000 1. which the ordinary standing Duties would proba- 
bly bring in the ensuing Spring and only voted 10,000 1. to be 
issued in Paper Money, to pass in Payment to such Persons, as 
were willing to receive it. These notes were made redeemable 
the 2oth of November, 1771, and the most ample Funds estab- 
lished to secure such Redemption. Accordingly 10,000 1. were 
Emitted in the Paper, of which I formerly sent you a Sample, 
and which, from its peculiar Texture and the various Checks and 
Devices, with which it was guarded, everyone hoped would have 
effectually secured the Money against Counterfeits and Forgeries. 
In the Year 1771 there happened the most extraordinary Over- 



William and Mary Quarterly 237 

flowings of our different Rivers, that had been known in the 
Memory of Man; vast Quantities of Tobacco were destroyed in 
many of the publick Warehouses ; the Merchants and other Suf- 
ferers, in a Body, joined in a Memorial to the President and 
Council praying Relief; the Assembly was called and the dis- 
tressed Situation of the unfortunate Sufiferers recommended to 
their immediate and most serious Attention. You must know. 
Sir, that by our Inspection Law, under the authority of which 
the publick Warehouses are established, the Country is obliged 
to make good every Loss of this Kind. The Assembly met in 
the Month of July, and, after considering maturely every Pro- 
posal, that was offered, they found that nothing could enable 
them, except a farther Emission of Paper Money, to do the Suf- 
ferers that speedy Justice, they had a right to expect. They, 
therefore, voted 30,000 1. the smallest Sum, that could answer 
the Purpose, valuing themselves, in aid of this, upon what might 
be saved by picking such Hogsheads of Tobacco, as had been 
but partially damaged. The Notes to be emitted were made re- 
deemable the loth of December, 1775, and such Funds were 
established for their Redemption, as every one acquainted with 
them, must be convinced will yield considerably more than the 
Sum emitted. Both these last Emissions were in such Estima- 
tion, that they were generally preferred to any other Money in 
the Colony ; many merchants, as well as others brought consider- 
able Sums both of Gold and Silver to the publick Treasury to be 
exchanged for these Notes. Thus Matters stood till our ex- 
change rose ; but even then, though a Preference was given to 
Specie Ijy such, as had Occasion to make Remittances, the Treas- 
ury Notes maintained their Credit. 

In the Month of January last, it was, after much difficulty 
discovered that both these Emissions had been counterfeited. 
The Forgeries were executed in so very ingenious and masterly 
a Manner, that those, who might be supposed best acquainted 
with the Money, were deceived. The Signers, the Engraver, the 
Printer, and the Numberers of the Notes could not, for some 
time, be convinced of the Counterfeits. The Discovery hap- 
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pened to be made, when there was a general Meeting of the 
Merchants in this City; this occasioned a great interruption in 
almost every Kind of Business. The united Voice of the whole 
Trade seemed to be that all the Notes of both Emissions ought 
immediately to be called in. A Memorial from the Treasury was 
presented to his Excellency, the Governour, who summoned his 
Council, and, by their Advice, the Assembly was called. The 
Subject underwent the maturest Deliberation ; many Expedients 
were proposed and duly weighed. Could the Money have been 
borrowed, with Certainty and in Time, at a reasonable Interest, 
this would have been thought the most eligible Measure, and, I 
am persuaded, would have been adopted, without searching for 
any other; but there was no Prospect of it; the Representatives 
of the People, collected from all Parts of the Country could not 
say with certainty where so much as 1,000 1. was to be had. In 
such a Situation, what could have been done? Something every- 
one saw was necessary ; the Circulation of the Money, in most 
Parts was stopped, though every Method had been used to make 
the Public acquainted with such Marks, as distinguished the good 
from the forged Jjills, so soon as the Counterfeits were detected. 
Unwilling, as the Assembly really was, to issue more Paper 
Money, it was found, at last, that no other Method could be 
safely relied on. There happened to be in the Country a Quan- 
tity of Paper, imported some Years ago by one of our most con- 
sideraljle Merchants, who, with several others, had a Design of 
establishing a private Bank. This Paper was fabricated in Lon- 
don, by a very eminent Hand, as you may see by the sample en- 
closed. The Assembly was of Opinion that it would afford a 
much better Security against Forgeries, than any we had before 
made Use of and therefore resolved to make Trial of it, for a 
short Time. In Order to determine the Quantity necessary to be 
emitted, the State of the several Funds was accurately exam- 
ined, and there was found to be in Circulation, of the two Emis- 
sions in 1769 and 1771, the Sum of 36,834 1.; about 29,000 1. of 
the last added to the former made up this aggregate Sum. Here 
it will be necessary for me to make a small Digression to ex- 
plain to you the Cause that so large a Sum of this Money still 
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continued out, and this will farther show my Reasons for speak- 
ing so fully of the Fund of old Notes, which, but for the Circum- 
stances before mentioned, would all have been sunk long ago. 
You will be pleased to observe the Variety of Money we must 
necessarily have had in Circulation; it consisted of old Treasury 
Notes, those of 1769 and 1771, and what Gold and Silver might 
happen, from Time to Time to be in the Circle; the Taxes to re- 
deem these later Emissions were, as formerly, paid in such 
Money, as the People had and the Treasurer was obliged to re- 
ceive such, as was ofifered him. The Author of the Extract of 
the Letter says that "the Redemption of 8,000 1. ought to have 
taken place in 1770 and that the Taxes had actually been received 
for that Purpose." He must allude to the Notes of 1769, for 
the others were not issued until the Fall 1771 ; but, in both these 
Assertions he is egregiously mistaken. You will be pleased to 
recollect, from what I have said, that these Notes were not re- 
deemable until 1 77 1, and that, at the Time he mentions, there 
could have been collected but one Year's Taxes; and these were 
not then all paid into the Treasury. The Truth is, and this 
seems to be all that is necessary to be known, that the Taxes 
appropriated to the Redemption of these Notes had yielded and 
there had been paid into the Treasury before the last Meet- 
ing of the Assembly considerably more than the 10,000 1. emitted, 
besides which there were some Arrears due to that Fund in the 
Hands of the Collectors. 

Of the Taxes appropriated to the Redemption of the Notes 
issued in 1771, there had been paid, in Part, for the first Year's 
Collection the Sum of 5,947 1. 18 s. 7 d. Besides, there were 
also considerable Arrears due to this Fund, which every En- 
deavour is used to enforce the speedy Payment of. But it must 
not be supposed that these Taxes were chiefly paid either in 
Specie or in the particular Notes of the two last Emissions; the 
Fact is, that they were paid indiscriminately in dififerent Sorts of 
Money, though principally in the old Notes, as the new were less 
defaced and most People wished to keep them in Circulation. 
You must know. Sir, when there were, several Years ago, new 
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Regulations established for the better ordering the Affairs of the 
Treasury, that a standing Committee was appointed of Gentle- 
men of unexceptionable Characters, who meet in the Months of 
June and December annually; examine the Treasurer's Accounts 
by their proper Vouchers, and to them the Treasurer is obliged 
to produce the several Balances in his Hands, of which they give 
him a Certificate, to be published, for the Satisfaction of the 
Country, in our Gazette. In December last the Accounts were 
all strictly examined by this Committee ; the Treasurer produced 
the several Balances due to the different Funds, the Accounts of 
which are kept entirely distinct. There were then in the Tresury 
of old Notes 19,590 1. 19 s. which the Committee burnt and de- 
stroyed together w'ith 923 1. all there was, of the Emission lof 
1769. Of the former Sum 9,536 1. 5 s. 7 d. properly belonged to 
the other Funds. There were in the Treasury about 2,000 1. of 
the Notes of 1771, great Part of which had been received for 
Duties appropriated to defray the current Expenses of the Coun- 
try, and which were therefore properly applicable to those Pur- 
poses; these, together with what Specie and Bills of Exchange 
of undoubted credit, which were in Hand, made up the exact 
Balances due to the Country on each particular Account. The 
Balance due from the old Fund to the new at this Time, includ- 
ing the Notes lately burnt, appears to be 13,172 1. 19 s. 2 d. Be- 
fore the forgeries were discovered it was judged most prudent 
to destroy the old Notes as fast as they came in ; this could make 
no Difference to the Publick or any Individual, as the Funds, 
upon the Whole, are on such good Grounds, believed to be amply 
sufficient ; and, in Case any Deficiency should happen, the publick 
Faith is plighted to make it good. The Specie, which remained, 
it was absolutely necessary to reserve in the Treasury to ex- 
change for every Sort of the Paper Money, as it was brought in 
from Time to Time. In the Course of Payments, it frequently 
happened that there were received considerable Sums of the new 
Notes for the Use of the old Fund, which the Treasurer ex- 
changed for old Notes with such Persons as were willing to take 
them. In short, in this complicated Business every Endeavour 
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hath been tised to support the Credit of the Treasury and to do 
the Publick, as well as every individual the utmost Justice. The 
chief Object has been to gather in the Taxes with all possible 
Expedition, to take proper Care of the money, when received, 
and toi apply it, so far as could be done, to the Purposes, ^or 
which it was intended. But to return to the Proceeding of the 
Assembly. These you will be best able to judge of by having 
Recourse to the Act herewith sent. 

The Author of the Extract asserts that "almost 37,000 1. new 
Paper Notes of Credit are to be emitted to redeem those that are 
now in Circulation." If he would take the trouble to read the 
Act, as he surely ought to have done, before he ventured to pass 
his Censure, he will find his Assertion to be groundless. The 
Truth is this; it was thought necessary that all the outstanding 
Notes of both Emissions shotild be immediately called in. The 
Time appointed for the Redemption of those issued in 1769 was 
elapsed, and therefore they could not properly be redeemed by 
issuing other Bills of credit. The Notes of 1771 were not re- 
deemable until the loth Day of December, 1775 ; there could be 
no Impropriety in substituting other and better Paper Notes in 
I.ieti of these, redeemable at the same Time. Upon such Prin- 
ciples you will find the Act was framed. Treasurer is em- 
powered, not to issue Treasury Notes not to that Amount, as is 
asserted, but to borrow any Sum not exceeding 36,834 1. The 
Money, when borrowed, was to be applied, in the first Place, to 
the Redemption of the Treasury Notes issued in 1769, and, when 
this Was done, then to redeem the Notes of 1771 ; but, if the 
Treasurer was not able to borrow the Whole or any Part of the 
Sum, in one Month, he was then empowered to issue his Notes 
for any Sum, that might be requisite to make up the Deficiency 
of such Sums, as he could not borrow, to be exchanged for the 
Notes of 1 77 1. These new Notes were not made a legal Tender, 
but were to pass in Payment to such Persons only as should be 
willing to receive them. For the repayment of such Sums with 
Interest, as might be borrowed, and, for the Redemption of the 
new Notes to be issued, you will find that all the Funds of the 
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otlier Notes are expressly mortgaged, and moreover the Act de- 
clares that, if they should prove deficient, the same shall be made 
good by the Publick. You will find that a farther Provision is 
made, which it was thought would be extremely useful and the 
most probable Means to prevent Forgeries. The Treasurer is 
directed to redeem these new Notes on the ist of June, 1774, 
by applying, in the first Place, so much Money, as shall then, 
have come to his Hands of the Duties and Taxes; and, if these 
should not be sufficient, he is empowered to borrow Money; and, 
if he should not be able to do this, he is then directed to issue 
other Treasury Notes to redeem such of those, directed by the 
Act to be first issued, as may, at that time, remain in circulation ; 
these other Notes are to be imprinted upon the most proper 
Paper, that can be procured from Great Britain, in the mean 
time. This Act hath been and will be strictly conformed to. None 
of the new Notes have issued, except in Exchange for those of 
1771, though many of the Merchants and others would gladly 
have taken them for those of 1769 also. The whole Sum, that 
can be issued, will not exceed 29,000 1. and I am hopeful that I 
shall be able to do with less. The Shortness of the Time allowed 
for borrowing, before the notes were to be issued, I know was 
objected to by some; but necessity urged the Assembly to it, and 
after Experience proved that they judged rightly. At a Meet- 
ing of the Merchants in January, it hath been observed that a 
Stop was put to great Part of their Business in the Money Way ; 
I am Persuaded the Case would have been much worse at their 
next Meeting in April, had not the new Notes been prepared 
ready to be exchanged for the others; besides, though I have 
ever since the Assembly been desirous of borrowing any Sum 
in Specie, that could be had for the Purpose, I have not been 
able to procure more than 4,100 1. Knowing the great Scarcity 
of Gold and Silver in the Country, I offered, from the first, to 
take in the Notes of 1769 and 1771 and to pay Interest for them; 
but, in this, I could not succeed. Some Persons might have been 
disappointed that there was not offered a higher premium for 
Money, than five per Cent. Interest; but the Assembly could see 
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no good Reason for this; indeed it seemed a probable Means of 
relieving one Part of the Community at the Expense of an- 
other. Some Creditors, it was feared, would have been too apt 
to distress their Debtors for the Sake of an advanced Interest. 
From this Relation of Facts, the Truth of which may be proved 
by undoubted Testimony and the most authentick Documents, I 
submitted to your Candour to determine how far the Author of 
the Extract can be justified in his groundless and ill natured 
Aspersions. The best and wisest of Men may differ in their 
Opinions, as to the Propriety of Measures, especially in Cases of 
Intricacy and Importance; it is possible that the more judicious, 
and such, as are better acquainted with Things of this Sort, may 
discover some Errors in our Proceedings, which have escaped 
us; but, for the Purity and Uprightness of the Intentions of our 
Assembly, from first to last, in all these Money Transactions, so 
far as they have fallen under my Observation ; and for the Jus- 
tice of every Thing done at otir Treasury, since I have been hon- 
ored with the management of it, I will venture to pawn my credit 
with you and the whole World. 

It only remains for me to beg your friendly Indulgence for 
the Trouble I have given you by so long a Letter and to assure 
you that I am, with the highest Sentiments of Esteem, very re- 
spectfully, sir, 

Your most obedient Servant, 

Ro. C. Nicholas. 



[Virginia Gazette, Sept. 30, 1773.] 

To Mess. Purdie and Dixon. 

Williamsburg, Sept. 22, 1773. 
Gentlemen, 

The very earnest Address of your Correspondent, "A Vir- 
ginian," on the Subject of Paper Money unquestionably de- 
mands our most serious Attention ; especially as it comes warmly 
recommended by so respectable a Member of your Readers in 
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the County of Stafford. That we ought to profit from the 
Experience of others, it must be owned, is a Lesson sanctified 
by the Voice of Wisdom; the Observation, from its Antiquity, 
has, long since, become proverbial; but, give me leave to re- 
mark that, in most political Reformations, it is often observable 
that the Zeal of the Reformer is too apt to hurry him beyond 
the Object of his Wishes and may introduce Inconveniences, 
which he hardly foresees and may live to lament. Of this Sort 
I must consider the Essay, which is the Subject of my present 
Contemplation. The Author's extreme Aversion to every Kind 
of Paper Currency may be, in his own Opinion, well founded, 
and he has displayed too large a share of good Sense to admit 
a Suspicion that he could have wished to depreciate what Paper 
Money we have now remaining in Circulation, but yet it is to 
be feared that his Observations may have this Tendency. I will, 
for a Moment, suppose the original Evil in first admitting it 
amongst us to have been, even as great as he would represent it ; 
but surely we are now called upon by every Principle of Justice, 
by every Dictate of political Wisdom, to support its Credit; 
should this fail, the Confusion the Country may be thrown into 
and the losses, which may be sustained by Individuals, the 
present Possessors of the Money are more easily to be conceived 
than described. 

Having, on a late Occasion, given the Publick what appeared 
to me a faithful History of our Paper Currency, from its first 
Introduction, I should now leave the Author's Observations on 
our former Emissions unnoticed, were it not to be apprehended 
that the want of a thorough Understanding of the Subject may 
mislead some of your Readers and lay a Foundation of ground- 
less Prejudices. That other Countries as well as Virginia, have 
sustained Inconveniences and, perhaps. Losses from a Paper 
Currency, I am not at all concerned to Deny; what I undertake 
to maintain is that these have not arisen from Paper Money, 
merely, as such, but that they have been chiefly, if not totally 
owing, either to these Bills of Credit not being established upon 
proper Funds, or to a Superabundance of them, or to some Mis- 
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managements. I might, if the Hmits of your Paper would per- 
mit, go farther and show clearly that other Countries have derived 
great Advantages from Paper Currencies, and that the Business 
of those Communities would be vastly cramped and could not 
be transacted to Advantage without them. In doing this I 
should take into my View the different Banks; some established 
immediately by, and others, under the Auspices of public Au- 
thority ; some upon one and others upon different Kinds of 
Funds, and might ask, with Propriety, what are the Notes issu- 
ing from those Banks more or less than Paper Money? Gentle- 
men, whose Eyes are captivated and so much allured by the 
glitter of the precious Metals, as hastily to pronounce every 
other Species of Money counterfeit, will do well to consider more 
distinctly the Nature of Money, and what is its Proper Office. 
The original Commerce of the World we know, was carried on 
merely by Barter ; Work was paid in Work and one Species of 
Goods exchanged for another. As Nations became more civil- 
ized and Commerce more extensive, it was found convenient and 
necessary to fix a certain Price upon some particular Things, as 
a Measure and Standard for all others. Gold, Silver, Copper 
and Brass, being the more scarce and noble Metals, were agreed 
u.pon by the common Consent of most Nations ; though it is 
equally well known that Iron, Leather, Paper and many other 
Things, having a certain Stamp impressed upon them to denote 
their Value, have been adopted and passed currently in many 
Countries as Money, and in some of them been preferred even 
to Gold or Silver. From the most celebrated Authors we learn 
that Money, in Respects to its proper Office, is to be considered 
as no more than a "Ticket or Counter, a mere Representation of 
a Commodity in its Absence, which, if we had it in our Posses- 
sion, we would readily exchange for another we might have 
Occasion for." It must, however, be acknowledged that the 
Species of Money, whose value is Universal, is much to be pre- 
ferred, though not in Exclusion of all other Kinds, I mean such 
as may be substituted as its Representative. In some Countries 
the Quantity of Specie, as it is commonly called, is found inade- 
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quate to the demands of Commerce and the purposes of Govern- 
ment. Hence the Necessity of some Sorts of Paper Currency, 
and, when this is established upon competent Funds and properly 
managed. Experience proves that it fully answers the Purposes 
of Gold and Silver, especially for transacting the internal busi- 
ness of a Country, and that, in some Respects, it has superior 
Advantages. Payments are made with much greater Facility 
and the paper is much more portable. It is indeed subject to 
Forgeries, a Misfortune much to be lamented by us, but to be 
ascribed, in a great measure, to our Inexperience ; the want of 
such proper Paper, as is used with good Success in other Coun- 
tries, which we could not procure at first, and which we did not 
afterwards provide, hoping that every Emission would be the 
last. But, I beseech you, are not the precious Metals almost 
equally exposed to Counterfeits? And are not these Counter- 
feits in general more difficult to be detected? For Answer to 
this Question I beg leave to refer to the different authentick 
Accounts we have received from most Parts of the World of the 
State of their several Coins and the almost numberless Forgeries 
of it, which have been discovered. Besides this the metallic 
Coins are frequently depreciated by Clippings, Sweatings, and 
a Number of other Tricks, which the Ingenuity, or rather Wick- 
edness of Men, have invented. Thus much premised ; 

I take the Liberty, since the Necessity of the Measures form- 
erly adopted by this Country seem obliquely, as that of some 
late transactions is directly, questioned, once more to remind 
your Readers of the Circumstances we were in, when your Paper 
Money was first introduced. Attacked, as we were in all quar- 
ters by a most powerful, in conjunction with a most savage and 
barbarous. Enemy ; when our Country was in the most eminent 
Danger as we had to contend for all that was dear and valuable, 
could we possibly have looked supinely on and suffered every 
Thing to go to Destruction? Had this been our Plan, the County 
of Stafford, I am persuaded, would speedily have become a 
Frontier, and with the lower Counties, would, soon afterwards 
have fallen a Victim to the Enemy. Under these Circumstances, 
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what was to be done? Money, the acknowledged Sinews of War, 
was necessary, immediately necessary ; Troops could not be levied 
and supported without it ; of Gold and Silver, there was indeed 
some, what Quantity I do not know, in the Hands of Individuals, 
but the Publick could not command it. Did there not result from 
hence a Necessity, an absolute Necessity of our having Recourse 
to a Paper Currency, as the only Resource, from which we 
could draw Relief ? Perhaps we might have furnished more than 
our just Quota, but it was not a Time for us to have stood upon 
nice Calculations, with our Sister Colonies. Let us next con- 
sider what was the Nature of this Paper Money and how it was 
established. Not being able to procure Specie in Time, it was 
resolved to issue Treasury Notes, which were to pass current 
according to the Value of their Denominations expressed in each 
Note; these were to be redeemed in a few Years, and to secure 
their Redemption a Land and Poll Tax ; a Duty on Tobacco ; a 
Tax on Writs and Ordinary Licenses and on Wheel Carriages 
was imposed; the Notes were issued at different Times, as Exi- 
gencies required, and were redeemable at several Periods. The 
Author of the Address does not deny, but seems to admit the 
Sufficiency of the Funds ; indeed, I believe, it was never ques- 
tioned, so that the Notes became current throughout this, and, I 
understand, were in exceeding good Credit in the neighbouring 
Colonies. Had the Business of our Treasury been properly 
managed (that it was not I am sure 1 have been far from wish- 
ing to conceal) all these Notes would have been long since can- 
celled and destroyed. But surely an after Misconduct in Office, 
in a particular Instance cannot operate as a general Objection 
against Paper Currencies, unless the Author will suppose that 
the Dispositions of all Men are alike and that Abuses are not to 
be corrected and guarded against. The Author's Strictures upon 
tiiis Mismanagement, I own, are too justly founded, and, could 
it now answer any good Purpose, I would readily join him in 
repeating my Censures of it. Individuals have felt the fatal 
Effects and I have no Doubt but the Community sustained a 
Loss by Exchange being kept up. But, with me, there are pro- 
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per Times and Seasons for all Things. The Assembly took the 
earliest Opportunity of fixing a proper Stigma on this Miscon- 
duct, which I hope will be a warning to others ; they did Justice 
to the Country in exacting the utmost retribution and by en- 
deavouring to guard against the like Mischiefs in future ; if any 
Thing farther can be added or done to give a more general 
Satisfaction or the least farther Security to the Publick, in the 
Name of Justice to the Community, let it be done without Loss 
of Time and without respect of Persons. But let us not, in- 
stead of deviating and making the best of former Misfortunes, 
so far as may consist with Justice, suffer them to mar every 
future Endeavor to retrieve them. It is from this Period I have 
wished to look forward, having a proper Regard to every Thing 
that preceded it. The Quantity of Paper Money issued, in the 
course of the late War was very considerable, having exceeded 
Half a Million, which perhaps was more than this Country could 
have conveniently borne, if it could have been avoided ; it may 
jioint out one of the Inconveniences I have mentioned, arising 
from a Superabundance of such Sort of Money, but cannot, as 
I conceive, militate against a Paper Currency altogether. That 
so large a quantity of Paper Money contributed to raise Ex- 
change, I will freely own as my Opinion ; though at the same 
lime, I am thoroughly persuaded that the balance of Trade be- 
ing so much against us was the chief governing Cause of it. 
That, as a necessary consequence of a high Exchange, the Price 
of foreign Goods were enhanced, I will not deny, though I must 
take the Liberty to differ in opinion with the Author in his Esti- 
mate of the Losses the Country sustained, which he makes 
amount to 200,000 1. One material Circumstance he seems to 
have overlooked. A very just Position of his own (which he 
considers in Theory, and Experience shows that it generally 
holds also in Practice) is "that the Price of Provisions and 
Labour must increase in Proportion to the increase of Money ;" 
if he had added Tobacco, Bills of Exchange, and every other 
vendible Commodity, T would have agreed with him that the 
prices of all these Things are very considerably increased by the 
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increase of Money, though he must allow that other circum- 
stances frequently combine to effect this Increase of Price. How 
did the Case stand then between the Merchant and the Vender 
of these Commodities and the Planter and the Purchaser? The 
Quantity of Money raised Exchange and of Course the Price of 
Foreign Goods, so that the Planter paid more for them, than he 
would have done; but, on the other Hand, the Planter, because 
of the great Quantity of Money, received more for his Commodi- 
ties, than he otherwise would have done, whether he was allowed 
for them in Discount on the Books of the Merchant with whom 
he dealt, or sold them for ready Money. Another Thing proba- 
bly happened, which Men are not always aware of, in the Course 
of these Transactions, namely that the very Debts contracted 
with the Merchants sometimes, under peculiar Circumstances 
might have operated as an Addition to the Quantity of Money, 
by increasing the Competition amongst Buyers for the Planter's 
Commodities ; in other Instances, where People were distressed, 
the contrary Effect might take Place. I am not able to state an 
exact Account of Profit and Loss between the Merchant and 
Planter in these Transactions ; I have had my Fears that the 
Planters, upon the Whole, were Losers, but nothing in Compari- 
son of what the Author supposes. The plain and simple Matter 
of Fact the different Inhabitants of this Country are able to 
judge of, whether greater Prices were not given for Tobacco 
and the other Produce of their Estates during the War and for 
several Years after, than they had been accustomed to ; from 
every Account I have heard, I believe, this was the Case ; I know 
it was so, in my own private Concerns. But let the Expenses 
and Losses sustained by the Emission of our Paper Notes have 
been as great as the Author would represent, I must consider 
them altogether as the Price of that Security and Happiness 
we now enjoy; and whoever recollects the Dangers and Dis- 
tresses, to which the Country, particularly our Frontiers were 
exposed, I am persuaded that he must, upon the Whole, acknowl- 
edge it to have been an advantageous Purchase. Perhaps some 
Men of very frugal, parsimonious Dispositions, impressed by 
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the galling Ideas of Expense, may view this Part of the subject 
in the same light that some Patients, recovered from long and 
dangerous Illness may do their Physician's and Apothecary's 
Bills; in the Extremity of their Danger they would have given 
the whole World, had it been at their Command, for the As- 
sistance of some Healing Hand ; but, now the Danger is all over, 
the Doctor is almost forgotten, his charges complained of and 
perhaps his Account disputed, however reasonable in other Men's 
Opinions. Who were the few Individuals alluded to, as alone 
reaping "temporary Advantages" from this Paper Money, I do 
not know; the Printer and others concerned in preparing the 
Notes had a moderate Allowance and the late Treasurer received 
a Commission; but the whole Expense, did not, if my Informa- 
tion is right, amount to one-fifth Part of what it would have 
done in a neighbouring Colony; after the Money was issued for 
publick Services, and Expenses, I suppose particular Men, in 
the Course of its Circulation, might have made the same Advan- 
tages with it, as they would have done with any other Sort of 
Money. What "great Disorder in the State" could have hap- 
pened to reduce this Money to nothing I cannot divine, tmless 
it would equally have stripped every Owner of his Gold and 
Silver; if the Currency, as every one must be satisfied, who is 
acquainted with this Country, must have stood or fallen with it, 
I should suppose, in this respect, at least, that it was as valuable 
and had as great a Degree of permanency as could have been 
wished. 

I have not been able to procure a Sight of Mr. Pittman's 
Account of Louisiana, or any other Author, who treats upon the 
same Subject, so that I cannot judge to what Cause it was owing 
that "Paper Money had almost efifected the Ruin of that Prov- 
ince ;" but I must suppose it was owing either to the Want of a 
proper Establishment of their Notes, or to some Redundencies 
of them ; it should have been shewn that they were established 
upon Funds equally good and sure as ours, or else the example 
is not applicable. Your Correspondent, from the Desparity of 
the Cases, is surely rather unfortunate in the other two Instances 
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held forth, as Beacons, to warn us of our Danger. Can the 
"Paper Credit, which lately produced such extensive Injuries in 
Great Britain," with any Sort of Propriety, be compared to our 
Paper Money? Some private Bankers, it seems, upon mere 
Speculation, had for a Number of Years circulated their own 
Notes for immense Sums of Money, some Hundred Thousand 
Pounds, we are told, more than their real Capitals ; this succeeded 
tor a Time, but, as it must have happened in the Nature of 
Things, the Bubble Burst at last and the Secret was betrayed. 
What happened in the Massachusett's Government might indeed 
serve as a Caution to us, if there was the most distant Proba- 
bility of our falling into their Political Errours ; but I am sure 
nothing of this Sort is to be apprehended from any Measures 
hitherto pursued. This Opinion I may venture to say is justified 
I))' the Reluctance and Disinclination shewn by our Assembly to 
the issuing very moderate Sums in the three last Instances, 
lliough Cases of necessity, as well as by their rejecting every 
Proposal, which has been made for establishing a Loan Office; 
though a scheme of this Sort had, with Success, been adopted 
by another Colony. It is, with much unwillingness, that I in- 
termeddle with the Concerns of others, but your Author has 
made it necessary. From Dr. Douglass's Summary of the Pro- 
ceedings of the New England Colonies we learn that there had 
been emitted in Paper Money to the enormous Amount of about 
three Million seven Hundred and forty-eight Thousand Pounds, 
of which Sum the Proportion of the Massachusett's Bay alone 
was 2,466,712 1. These Sums he tells us were partly intended to 
defray the Expenses of some Expeditions they were engaged in, 
partly to defray the Expense of Government and that a consid- 
erable Proportion was lent out to the Inhabitants upon Mort- 
gages to Government at a long Period : Whether proper and 
adequate Funds were established for the Redemption of this 
Money, I will not determine, though I should suppose the con- 
trary, because, from the Author's Account, after deducting 
2,342,390 1. reimbursed by Parliament to those Colonics for their 
Expenses in the Reduction of Louisbourg, there remain a Debt 
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of 1,405,000 1. New England Currency: The Doctor farther tells 
us that, in the Year 1748, their Exchange had risen ten for one, 
that is 1,100 1. of their Currency would purchase no more than 
100 1. Sterling. The vast Unlikeness of their Situation to ours I 
shall leave to the Candour of your Readers, without any farther 
Comment. Whether the British Parliament did write [right ?] 
in interposing in an Instance even of this extraordinary Nature, 
is a political Question that would require a different Discussion. 
It is asserted that our Emission of Paper Money have banished 
Gold and Silver, by which, I suppose, the Author means, if we 
had no Paper, the place of it would have been supplied by the 
preci',)us Metals ; if so, the Quantity of Money in the Country 
would have been merely equal, and I would fain know whether 
Gold and Silver are not as likely to contribute to the Extrava- 
gance of our Inhabitants, as Paper. But perhaps his Observa- 
tion alludes to the superabundance of Paper we once had, which 
I have acknowledged might have been a necessary Evil; but this 
will also prove that our Commodities rose in Price, as few could 
be passed (possessed ?) of the Paper Money without giving Value 
for it. 

I have said thus much, in Hopes of removing any Prejudices 
that may have been imbibed from general Principles. I am not 
and never was an Advocate for Paper Money, except in Cases 
of absolute Necessity, and it is my earnest Wish that no un- 
happy Incident may ever revive an Occasion of our engaging in 
it hereafter. The present Object of my Concern is to support 
the Credit of what we have left and I must own it gives me Pain 
to see any Thing done, however undesignedly, that has a Ten- 
dency to depreciate it. If a Dbubt remains with any one as to 
the sufficiency of the Security, which the holders of our Paper 
have for its Redemption, I flatter myself that I can, with great 
Ease, give the utmost Satisfaction upon this Head. 

As to the Confusion of the Funds complained of, in this the 
Author is much mistaken. The Funds are entirely distinct and 
the Balance due on each may be seen to a Shilling. It hath, in 
the Letter to my Correspondent in London, been acknowledged. 
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that, from there being in Circulation Notes of different Emis- 
sions, which was occasioned by former Mismanagement, and be- 
cause the Payments made into the Treasury were indiscrimi- 
nately in such Notes, as the Collectors could receive, that one 
Fund has become indebted to another; but this makes no Differ- 
ence as to the Quantity of Money in Circulation. If, for ex- 
ample and to speak in round, easy Numbers, there were in Cir- 
culation one Hundred Pounds, one Half of the Notes issued in 
1762, and the other of those issued in 1769; a Collector ought 
in Strictness to pay into the Treasury fifty Pounds for the Taxes 
of 1769 in those Notes; but instead of this, he receives of the 
People and pays fifty Pounds in the Notes of 1762; so much is 
sunk that there remains only fifty Pounds out. If a Person is 
satisfied with the Security given by the Publick for both Sorts 
of Money, what Difference can it make to him whether he is pos- 
sessed of a genuine Note of 1762 or 1769? And this is all the 
mighty Confusion. That it doth not consist with strict Pro- 
priety to suffer Paper Money to continue in Circulation after 
the Period of its Redemption is passed, must be acknowledged; 
but how could this have been avoided, after what happened, 
without obliging the People to pay new Taxes? This indeed 
ought and I am persuaded would have been done, if there had 
been any apparent Necessity for it; but the former Funds, after 
the strictest Examination, were judged amply sufficient to re- 
deem all the Notes outstanding, and the Money was in such good 
Credit, that it was generally preferred either to Gold or Silver. 
I have acknowledged that so large a Quantity of Paper Money, 
as we had formerly in Circulation, might have contributed to 
raise Exchange, and it is supposed by some that what still re- 
mains produces the same bad Effect, and moreover banishes 
Gold and Silver; to the great Prejudice of the Country; as a 
Proof of this the late Exports of Specie, I suppose will be ap- 
pealed to. Whether the Exporters, in general will find their Ac- 
count in sending the Money to England, rather than give thirty 
per Cent, for bills, I will not say, but I have seen a Calculation 
made by a Gentleman of some gold exported last May, of which 
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he has just received an Account, by which it appears he has lost 
nearly two and Half per Cent. I will readily grant that, in a 
country possessed of no Money than Gold and Silver, Exchange 
cannot rise above a certain Point, but then, there ought to be 
enough of this Money to answer both the Purposes of Remit- 
tances to other Countries, and to serve as a Medium of Traffick 
at home. Whoever supposes that we might have had Gold and 
Silver enough for each Occasion must be a Stranger to the many 
Complaints, which prevail of the great Scarcity of them in most 
Countries, with which we are connected. Some I know are san- 
guine enough to think that our Commodities would have brought 
in Gold and Silver; but this, I am persuaded, would have been 
in such small Quantities that, if the Produce of our Estates could 
have been sold for no other Sort of Money, they would either 
have remained, as drugs upon our Hands, or we must have 
parted with them at such miserable low Prices, as no Man could 
live by, and such, as hardly any Variation of Exchange, con- 
sidering the complicated internal Affairs of this Country, could 
have compensated for. I am apt to think that some have not 
fully considered how very necessary a sufficient Quantity of 
Money is in every Community to transact their internal Affairs, 
to promote Industry, and to employ the Inhabitants of every 
Class to Advantage ; let them consult the Police of the best regu- 
lated and most thrifty Countries in the World and they may be 
thoroughly informed; but, if they should not be satisfied from 
thence, let them exercise a little Patience, till our Paper Money 
is quite gone, and then, without pretending to the Gift of Pro- 
phecy, I will venture to believe that they will feel the loss of it. 
As to Exchange,* if we take a View of it with the principal 
combined Causes, by which it is influenced, how strangely shall 
we find some Gentlemen mistaken in ascribing its Rise chiefly, 
if not solely to Paper Money? Having, for many Years, been 
pretty attentive to the Fluctuations of this merchantable Com- 



* On the subject of exchange in 1764, see the letter of Jerman Baker 
in Qfartkrly XI 1., ■241-243. 
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modity, for so I must take the Liberty of calling it on this Occa- 
sion, I am not quite unprepared to form a tolerable Judgment of 
it. From April 1751 to April 1755 inclusive, Exchange fluctu- 
ated from twenty-seven and a Half to thirty per Cent, though it 
was generally at thirty, and in October 1752 it was as high as 
thirty two per Cent. Paper Money was not known in this 
Country at either of these Periods ; and I would gladly know 
how it happened that it rose so much above, what is called Par. 
I will not attempt tO' avail myself of the forty-five per Cent, dif- 
ference, which prevailed in the War before last, because a very 
high Insurance might have had great Influence; but the In- 
stances mentioned happened in Times of profound Peace. I will 
suppose that we have now in circulation about 80,000 1. though 
the real sum I am very confident is less ; the Exchange, so much 
complained of, is at thirty per Cent. In the Year 1766, when 
there were above 200,000 1. of Notes in Circulation, Exchange 
was at twenty five per Cent, and some Years ago, when the 
Paper in Circulation amounted to 140,000 1. exchange was down 
as low as fifteen per Cent; in May 1771 it was at twenty per 
Cent, and continued at the same rate in October, though the 
30,000 1. was then issued to pay for lost Tobacco. To what could 
all these Shif tings and Changes have been owing? To nothing 
more or less than certain Causes, which are well understood in 
the commercial World. Bills of Exchange considered as a 
Merchandise, in Respect to Price, should be viewed in "a com- 
pound Proportion, directly as to the Demand, and reciprocally 
as to the Plenty of them ;" or, in other Words, the Value or Price 
of Bills will be in Proportion to the Number of them brought 
to Market, compared with the Quantity of Money, which may 
be there to purchase them ; if more Money, than Bills, Exchange 
will rise ; if less Money, than the Drawers have Occasion for, 
Exchange will fall. A few Years since. Bills were so plenty at 
Market that the Drawers could hardly procure Money enough 
at fifteen per Cent, and lately, they have become so scarce, that 
it is doubted by some whether the moneyed Men could have 
made all their Remittances even at an higher Exchange than pre- 
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vailed, had they not exported a Quantity of Specie. The former 
very low Exchange brought in great Part of the Specie, we 
had in the Country ; this, added to what Money was here before, 
contributed to raise Exchange ; but the great governing Cause 
of this Rise was the extreme scarcity of Bills, and this, owing 
chiefly to Misfortunes in Great Britain. At the same Time the 
Demands for them appeared greatly increased, probably owing 
to the vast Importations of Goods for several Years, which must 
have augmented the Balance of Trade greatly against us. From 
this Source, in my Opinion, are derived the greatest Misfor- 
tunes to this Country. Could we but prevail with ourselves to 
lessen our Imports and endeavour to make, within ourselves, 
such Necessaries, as our Soil and Climate are well adapted to, 
the balance would soon be changed in our Favor and we need 
not fear any ill Consequences attending Exchange, though the 
Quantity of Paper Money should be much greater than it is. I 
would observe farther that, though our Paper Money is by some 
few so much complained of, I do not recollect one single Instance 
of a Drawer's receiving a shilling more in Paper for his Bills, 
than he did in Gold or Silver. That our Paper Currency hath 
hitherto supported its Credit so well could not, as is supposed, 
have been owing barely to what the Virginian is pleased to term 
the "Countenance of the Legislature," nor to "Want of Thought 
in the Possessors of it," nor to "the Absence of other Money." 
I rather presume that those, who have had most to do with it, 
were men versed in Business, particularly well acquainted with 
Money Matters and who were satisfied that this Money was es- 
tablished by the laws of the Community on proper Principles. 
It was not owing to "the Absence of other Money," because for 
many Years and till Exchange lately took a little Start, the Paper 
Money was generally preferred to Gold or Silver, and I believe, 
at this Time, it is preferred to all Kinds of Silver, except Dol- 
lars, which happen to be in Demand in Great Britain, and this, 
even under the supposed Disadvantage of its not being a legal 
Tender, which surely must be considered by every impartial 
Person as a proof of its Goodness. Who the Gentleman was of 
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such "Affluence and Credit in England and yet terrified with Ap- 
prehension of a Jail, because his Creditor insisted on receiving 
Gold or Silver and would not take the Paper he vi^as possessed 
of," I do not know, though I must suppose his Affluence and 
Credit would have secured him against these terrible Apprehen- 
sions, had he inclined to have made Use of either. He possibly 
might have applied to the Treasury, though I do not recollect 
an Instance of a Person's appearing under these Circumstances; 
if the Sum was large, it is probable it was not in the Treasurer's 
Power, at the Time, to accommodate him, otherwise he certainly 
would have done it. The true State of the Treasury, in Re- 
spect to Gold and Silver (for there are no Secrets, which I 
would wish to conceal) has been this. In the Course of Business 
there had circulated through the Office very considerable Sums 
of each and the Treasury for several Years was actually pos- 
sessed of this Kind of Money from fifteen to twenty thousand 
Pounds, which remained ready to be exchanged for Paper. The 
Holders of the Notes, especially such as were tattered or torn, 
were repeatedly invited to bring them in. The Treasurer fre- 
quently made personal Applications, just before the Meetings 
of the Committee appointed to burn the Notes, to such Persons 
as he supposed possessed of any Quantity of the Money and de- 
sired them to exchange it, that the Burnings might be as large 
as he could make them. Notwithstanding this, the Holders of 
the Notes, many at least, declined bringing them in, generally 
giving for Reasons that they were satisfied with the Paper and 
that it was most convenient. When Exchange about July 1772 
rose to twenty five per Cent, the moneyed Men having been ac- 
customed to buy Bills under Par, hearing that Exchange was 
low to the Northward, and, in Hopes of giving a Check to it 
here, made considerable Draughts on the Treasury and con- 
tinued to do so until the Stock of Specie was nearly exhausted ; 
so that the Treasurer hath not, of late, been able to furnish any 
large Sums of Gold and Silver ; he hath endeavoured to reserve 
as much as would accommodate those who might have Occasion 
of small Change and to take in the tattered Notes. Under these 
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Circumstances, it must be submitted how friendly it is to this 
Community, in any Member of it, who happens to be averse to 
our Currency, to seize an unfortunate Moment, and from a Dis- 
appointment of one or two Individuals, to conclude that our 
Money is of little or no Worth, and this, though a whole Coun- 
try stands bound as security for it. I should rather have ex- 
pected, as is done in other Countries, since every Man is cer- 
tainly interested in supporting the Credit of the Money, that 
every Virginian, at least, would have taken Pains and Pleasure 
in assisting the Treasury by throwing into it all the Specie he 
could. Your Correspondent declines investigating thoroughly 
"whether the late Act of Assembly authorizing the Emission of 
36,834 1. was founded either on Wisdom or Necessity," he might 
have had his Reasons for declining this Investigation, and there- 
fore, instead of untying the Knot, he, Alexander like, cuts it by 
giving us his Opinion, as "an Individual," that it rested on 
neither. I will not venture to rest a Matter of such Consequence 
upon my private Opinion, but rather choose to rely on the better 
Judgment of the Legislature, which I know corresponded with 
the previous Desires and Wishes of the generality of the Trade, 
that both the Emissions of 1769 and 1771 should be immediately 
called in ; if a better Expedient, than that made vise of, had been 
proposed, it doubtless would have been adopted. But I have 
lived long enough to know how much easier it is to find Fault 
with Measures, than to amend them. The Necessity, without 
repeating all the Reasons formerly mentioned, was evident from 
this single Consideration, that the Circulation of the Notes of 
both Emissions was stopped through the greatest Part, if not the 
whole Country. Could "Justice, Policy, or common Humanity" 
have justified the Legislature in withholding the best Relief from 
the Owners of these Notes, that it was in their Power to give 
them? But we are told that "the new Money was not a Whit 
less liable to Abuse than the Emissions of 1769 and 1771, al- 
though it was certain that the new Emission must give Rise to 
a considerable publick Expense." Publick Expenses I know are 
terrible Bugbears to some People, who, though daily Experience 
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shows that even private Families cannot live free of considerable 
Expenses seem to suppose that the Business of this great Coun- 
try and every Contingency may be supported almost without 
them; but, for my Part, I shall never grudge a moderate publick 
Expense to secvire either a great publick Good or to relieve the 
Community from a great publick Calamity. If anyone doubts 
my Disposition to Political Economy, or my Endeavours to save 
every Thing to the Country, that is in my Power, I shall only 
say that I have been peculiarly unfortuate, in not being able to 
convince him of both, and, perhaps, I may not live to see better 
Opportunities of doing it, than have already offered. That the 
new Money may be liable to Abuse, I will not deny ; but, that it 
is much more secure against Counterfeits and Forgeries, than 
any we have ever had, is submitted toi the Judgments of all, who 
have examined it. This was the Opinion of the Assembly, even 
of those Members I conversed with, who were against the Emis- 
sion. The Means of discovering the good from the forged Bills 
of the other Emissions having been made publick, would have 
rendered them, after a Time, the more dangerous. The Forgers 
were possessed of exact Copies of the original Arms, Types and 
all the other Devices ; the chief Errours of the Counterfeits con- 
sisted in the Difference of Paper and the Water Letters ; if 
these had been corrected, it might have puzled the most know- 
ing to detect the new Forgeries; tho' we would have been sure 
that no new Counterfeits would have been attempted, yet how 
many People in the Country are unable to understand these dis- 
criminating Marks, which are now become familiar to Persons of 
Discernment? Can any unprejudiced Person, after a Moment's 
Reflection, say it is within any Degree of Comparison, near so 
easy to forge an entire Set of new Bills, impressed on Paper of 
a new Fabrick, guarded in the Manner these are, as it is to cor- 
rect the Errours in the Forgeries of the former Notes? 

"No good Reason, it seems, has yet, been furnished for em- 
powering the Emission of so large a Sum as 36,834 1." Consid- 
ering the Sums, that the Taxes had brought in, as the Treasurer 
informed the Publick, Is it not surprisingly strange that the 



26o William and Mary Quarterly 

Author should insist that so large a Sum was ordered to be emit- 
ted, when it was clearly proved by the Letter he quotes and the 
Act of Assembly thereby referred to, that no more than 29,000 1. 
could be issued? The sum, however, was not so much relied on, 
as that the Assembly had not taken upon them to direct other 
Notes to be issued to call in those of 1769, whose Period of Re- 
demption was passed, and that the Notes to be issued for calling 
in those of 1771 were only to be substituted in their Stead and 
made redeemable on the same Day that they were to be redeemed. 
Whether receiving old Notes tor Taxes, instead of new ones, 
under the Circumstances formerly related, was proper or not, is 
again submitted; it was unavoidable, and the Country could not 
have sustained the least possible Inconvenience, had not the new 
Notes been unhappily forged, which I believe no one foresaw or 
could have suspected. One Expense indeed will be incurred by 
it; I mean the Interest to be paid on such Sums, as have been 
borrowed to redeem the Notes of 1769, but this, and all the Ex- 
penses attending the new Money, will be fully reimbursed by the 
Interest received on the Balance due from the late Treasurer's 
Estate. What Principles the Author had to go upon in estimat- 
ing the Losses incurred by the late Forgeries, he best knows; 
but, from all I have been able to collect, I have my Hopes that 
they do not amount to one fourth Part of the Sum. Be this how- 
ever more or less, it is much to be lamented ; and the Cautions 
suggested by it I am hopeful will prove the Means of prevent- 
ing such Mischiefs hereafter. Could those, who have the great- 
est Dislike to Paper Money, prevail with themselves to exercise 
a little Patience, this Business, in a few Years will probably be 
all wound up and settled to the Satisfaction of every one. I 
should do Injustice to the Conclusion of the Address, if I suf- 
fered it to pass unnoticed. In Answer to a Quotation from Baron 
Montesquieu, I beg Leave to refer your Author to Baron Puf- 
endorf ( from whom, by the Bye, Montesquieu borrowed his Sen- 
timents) where he will find this learned Author considers every 
Kind of Money as variable in its Value. "When therefore, says 
he, the Price of a Thing happens to be changed, we must care- 
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fully distinguish whether that Change he made in the Value of 
the Thing or in the Value of Money. The former happens, when 
the Plenty of Money, standing, as it was, the Commodity begins 
to be more plentiful or scarce than usual ; the latter, when the 
Commodity, remaining as usual, the Plenty of Money is in- 
creased or decreased;" which Observations are illustrated by 
familiar Examples. 

Thus you may see. Gentlemen, that a Man possessed to day of 
120 1. in Gold and Silver which would entitle him to 100 1. Sterl- 
ing, to morrow, by such an Influx of these prscious Metals as 
seems to be wished and expected, might be obliged to give 130 1. 
for 100 1. Sterling. Or, if the Number of Bills brought to 
Market should be considerably lessened, though the Quantity of 
Gold and Silver continued as formerly, he might feel the same 
Effects. The Gentleman speaks of an "Irruption of thirty or 
forty Thousand Pounds from our Printing Office" just as an 
Historian would describe the Irruption of the Goths and Van- 
dals ; but surely he would not insinuate that nothing more hath 
been thought necessary, than barely sending an Order to the 
Printer to strike off such a Number of Treasury Notes, as if 
they were no more than so many simple Advertisements ; he must 
know that there never has been an Emission voted, but upon the 
maturest Deliberation and then only, on the most pressing Emer- 
gency ; he must also acknowledge that, in every Instance, the 
most competent Funds have been established for the Redemp- 
tion of the Money. 

Fearing that I may have trespassed too far on your Indul- 
gence, I shall only add that I am, Gentlemen, your obliged hum- 
ble Servant, 

Ro. C. Nicholas. 



1755, May, £ 20,000 redeemable before the last day of June next, 

with five per cent, interest. 

1755, August, £ 40,000 redeemable June 30, 1760, with five per 

cent, interest. 
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1756, 


March, 


i 25,000 


1756, 


March, 


f 30,000 


1756, 


March, 


£ 10,000 


1757, 


June, 


£179,902.10 


1758, 


April, 


£ 32,000 


1758, 


September, 


£ 57,000 


1759, 


February, 


f 57,000 


1759, 


November, 


f 10,000 


1760, 


March, 


£ 20,000 


1760, 


May, 


£ 32,000 


1702, 


Mareli, 


£ 30,000 


17G9, 


November, 


£ 10,000 


1771, 


July, 


£ 30,000 


1773, 


March, 


£ 30,834 




£014.796.10 



legal tender, and redeemable June 30, 1760, 
with five per cent, interest 

legal tender, redeemable June 30, 1700, vcith 
five per cent, interest. 

legal tender, and redeemable Dec. 15, 1757. 

£179,902.10 legal tender, and redeemable without in- 
terest March 1, 1765. 

legal tender, and redeemable without in- 
terest March 1, 1765. 

legal tender, and redeemable Sept. 14, 1766. 

legal tender, and redeemable April 20, 1768. 

legal tender, redeemable Oct. 20, 1769. 

legal tender, and redeemable Oct. 10, 1768. 

legal tender, and reemable Oct. 20, 1769. 

legal tender, and redeemable Oct. 20, 1769. 

payable for public debts, but not a legal 
tender between individuals, redeemable 
Nov. 20, 1771. 

payable for public debts, but not a legal 
tender, redeemable December 10, 1775. 

to pass current in all payments to such 
persons as may be willing to receive the 
same, redeemable June 1, 1774. 



FOX FAMILY OF KING WILLIAM COUNTY, VA. 

Thomas Fox was a member of the Virginia Company of Lon- 
don in 1609, and he was probably ancestor of the family of this 
name in King William county, Virginia. 

The following letter of Stephen Fox, who appears to have 
died at sea, was proved in London as a will in 1663 : 

Stephen Fox Att Sea. Latitude 24 degrees, l^r ye 9th 1662. Aboard 
ye Restauracion. Loveinge Brother. These Certife you we sett sayle from 



